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IBC: Corporate loans remain less worrisome

The latest report from the IBC continues to indicate that corporate loans
remain in a favorable position. A total number of ~184 cases were admitted
in 1TQFY26, which is nearly the same quarterly run rate, as of FY2025. From a
resolution perspective, we had a few large resolutions in the cement and
power sectors. Overall, admissions to IBC continue to affirm the underlying
trend that the corporate sector remains fairly comfortable from a leverage
perspective.

Resolutions continue to progress, even under lagging timelines

On monitoring the ongoing CIRPs and those concluded, ~78% of ongoing CIRPs
have crossed the 270-day threshold. Of the 205 CIRPs that went into closure
this quarter, 64 have yielded resolution plans. The motive of the IBC to conclude
processes at the earliest is yet to materialize, with the 1,258 CIRPs that yielded
resolution plans taking 724 days on average (602 days, excluding delays
attributable to the adjudicating authority). Realizations by claimants under
resolution plans against the liquidation value are at 178%, while realizations
against admitted claim value are at 34%. The resolution-to-liquidation ratio has
reached an all-time high of 0.92, indicating that more cases are being resolved
through resolution. Financial creditors continue to lead initiations by value and
volume, while the share of CIRPs initiated by corporate debtors has been
declining over time. Manufacturing continues to account for ~40% of plans
admitted under the IBC. The recent additions to IBC cases are fairly smaller
compared with the size of the lending book of banks. We see negligible stress
arising from the corporate sector, considering the companies’ leverage
positions and their ability to tide through a short-term stressful period.

Haircut on resolved cases remains high at about 70% of total claims

The total amount of debt resolved through the IBC stands at ~Rs12.2 tn for
which creditors have realized Rs4 tn (higher than fair value and liquidation
value). The overall haircut to the admitted value is at 67%. About Rs200 bn of
debt was resolved in 1QFY26, resulting in realizations of ~Rs62 bn (~32%).
However, the amount yielded on resolution, as a percentage of liquidation value,
is high (~200%). The quarter saw a resolution of five large cases (admitted
claims are more Rs10 bn) and the realization was marginally lower to overall
trends seen in recent history at ~27%. As we work through some weaker assets,
where there are incomplete projects or sectors with very poor demand from
buyers, the realization values are relatively poorer.

Closure by liquidation remains dominant

Liquidation remains the most common path of closure for cases under the
insolvency resolution process. As of June 2025, ~87% of ongoing cases have
passed 270 days since admission, with another ~5% crossing 180 days. Hence,
the number of cases facing liquidation is likely to stay high.
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205 CIRPs underwent closure in 1QFY26, 64 resolution plans were approved

I Exhibit 1: Mode of closure of CIRPs until respective date, March fiscal year-ends (%)

Closure b

CIRPs beginning Appeal/Review/ Withdrawal under ’ Approval of Commencement CIRPs at the end of
Period of the period Admitted Settled Section 12A  Resolution Plan of Liquidation the Period
2017 - 37 1 - - - 36
2018 36 707 95 - 18 91 539
2019 539 1157 158 97 75 305 1061
2020 1061 1991 348 220 132 537 1815
2021 1815 536 92 168 119 349 1623
2022 1623 891 126 200 142 340 1706
2023 1706 1262 189 229 185 406 1959
2024 1959 1005 158 167 269 442 1928
2025 1928 722 109 73 254 288 1926
1QFY26 1926 184 38 37 64 66 1905
Total NA 8308 1276 1154 1194 2758 1926

Source: IBBI, Kotak Institutional Equities

Average resolution has taken ~24 months

Exhibit 2: Average time taken for closure of those CIRPs that yielded a resolution plan, March fiscal year-
ends (#, days)
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~78% of ongoing CIRPs have crossed 270 days

I Exhibit 3: Timeline of ongoing CIRPs, March fiscal year-ends (%)
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Financial creditors have been initiating ~60% of CIRPs in past few quarters
I Exhibit 4: Stakeholder-wise initiation of CIRPs, 2016-1QFY26 (%)
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Number of IBC case admissions holds steady at 184 for 1QFY26

I Exhibit 5: Number of cases admitted/closed/ongoing, March fiscal year-ends (#)
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Financial contributors continue to lead admissions into CIRPs, corporate debtors continue reduce
I Exhibit 6: Number of cases admitted by different creditors, March fiscal year-ends (#)
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Manufacturing, real estate and construction account for ~70%

of CIRPs admitted

More companies are being revived through resolution plans

I Exhibit 7: Ratio of resolution and liquidation orders, 2019-1QFY26 (%)
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I Exhibit 8: Sector-wise breakup of CIRPs, as of June 2025 (%)
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Resolved

Commencement
of liquidation

~26% liquidations stemmed from receiving no resolution plans

I Exhibit 9: Reasons for liquidation until June 2025, March fiscal

year-ends (%)

CoC decided to liquidate
m Noresolution plan received
m Resolution plan rejected for non-compliance
CD contravened provisions of resolution plan
1

Source: IBBI, Kotak Institutional Equities
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The pool of bad loans with PSU banks is still quite high at ~Rs10 tn, but declining
I Exhibit 10: Pool of bad loans with PSU banks (including IDBI Bank), March fiscal year-ends (Rs bn)
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~45% of all CIRP conclusions have been through liquidation, while only ~18% have yielded a successful resolution plan
I Exhibit 11: Mode of closure of CIRPs up to respective dates, March fiscal year-ends, 2QFY21-25 (%)
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Banks

Creditors have taken ~70% haircut on cases resolved so far

I Exhibit 12: Cases that yielded resolution, March fiscal year-ends (Rs bn)

Total

admitted Liquidation

claims of FCs

3QFY18 55
4QFY18 44
1QFY19 762
2QFY19 423
3QFY19 84
4QFY19 891
1QFY20 315
2QFY20 786
3QFY20 237
4QFY20 391
1QFY21 294
2QFY21 183
3QFY21 609
4QFY21 174
1QFY22 1,675
2QFY22 27
3QFY22 329
4QFY22 126
1QFY23 107
2QFY23 101
3QFY23 301
4QFY23 651
1QFY24 230
2QFY24 652
3QFY24 165
4QFY?24 480
1QFY25 126
2QFY25 443
3QFY25 95
4QFY25 456
1QFY26 210
Total 12,154

Source: IBBI, Kotak Institutional Equities

value
14
14
181
95
30
172
42
148
24
196
46
26
59
35
333
12
33
13
8
28
44
257
48
95
33
149
32
89
16
90
29
2,317

Realisation
by FCs
19
31
429
111
73
506
44
271
29
251
89
38
77
46
426
13
44
13
11
40
71
321
68
208
43
120
39
125
27
320
62
3,959

Realisation by FCs as

Realisation by FCs as %

% of their claims of liquidation
admitted value
34 130
70 215
56 237
26 116
86 247
57 294
14 105
34 183
12 118
64 128
30 194
21 145
13 131
26 131
25 128
49 112
13 134
10 98
11 145
39 142
23 160
49 125
29 141
32 220
26 129
25 81
31 123
28 141
28 171
70 354
30 217
33 171 |
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SELL. We expect this stock to deliver <-5% returns over the next 12 months.

Our Fair Value estimates are also on a 12-month horizon basis.

Our Ratings System does not take into account short-term volatility in stock prices related to movements in the market. Hence, a particular Rating may

not strictly be in accordance with the Rating System at all times.

Distribution of ratings/investment banking relationships
Kotak Institutional Equities Research coverage universe

Percentage of companies covered by Kotak Institutional

70% o i~ o
Equities, within the specified category.
60% -
Percentage of companies within each category for which
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provided investment banking services within the previous
12 months.
o
0% * The above categories are defined as follows: Buy = We
. 28.7% expect this stock to deliver more than 15% returns over
30% - 27.6% the next 12 months; Add = We expect this stock to deliver
22.9% 20.8% 5-15% returns over the next 12 months; Reduce = We
20% expect this stock to deliver -5-+5% returns over the next
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-5% returns over the next 12 months. Our target prices
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3.4% 2.7% used illustratively to comply with applicable regulations. As
0% of 30/06/2025 Kotak Institutional Equities Investment
BUY ADD REDUCE SELL Research had investment ratings on 293 equity securities.

Source: Kotak Institutional Equities

As of June 30, 2025

Coverage view

The coverage view represents each analyst’s overall fundamental outlook on the Sector. The coverage view will consist of one of the following
designations: Attractive, Neutral, Cautious.

Other ratings/identifiers

NR = Not Rated. The investment rating and fair value, if any, have been suspended temporarily. Such suspension is in compliance with applicable
regulation(s) and/or Kotak Securities policies in circumstances when Kotak Securities or its affiliates is acting in an advisory capacity in a merger or
strategic transaction involving this company and in certain other circumstances.

CS = Coverage Suspended. Kotak Securities has suspended coverage of this company.
NC = Not Covered. Kotak Securities does not cover this company.

RS = Rating Suspended. Kotak Securities Research has suspended the investment rating and fair value, if any, for this stock, because there is not a
sufficient fundamental basis for determining an investment rating or fair value. The previous investment rating and fair value, if any, are no longer in
effect for this stock and should not be relied upon.

NA = Not Available or Not Applicable. The information is not available for display or is not applicable.

NM = Not Meaningful. The information is not meaningful and is therefore excluded.
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For more information related to investments in the securities market, please visit the SEBI Investor Website https://investor.sebi.gov.in/ and the SEBI Saa%thi Mobile App.

Derivatives are a sophisticated investment device. The investor is requested to take into consideration all the risk factors before actually trading in derivative contracts. Compliance Officer Details: Mr. Hiren Thakkar. Call: 022 - 4285 8484, or
Email: ks.compliance@kotak.com.

Kotak Securities Limited. Registered Office: 27 BKC, C 27, G Block, Bandra Kurla Complex, Bandra (E), Mumbai 400051. CIN: U99999MH1994PLC134057, Telephone No.: +22 43360000, Fax No.: +22 67132430. Website: www.kotak.com /
www.kotaksecurities.com. Correspondence Address: Infinity IT Park, Bldg. No 21, Opp. Film City Road, A K Vaidya Marg, Malad (East), Mumbai 400097. Telephone No: 42856825. SEBI Registration No: INZ000200137(Member of NSE, BSE,
MSE, MCX & NCDEX), AMFI ARN 0164, PMS INP000000258 and Research Analyst INH000000586. NSDL/CDSL: IN-DP-629-2021. Compliance Officer Details: Mr. Hiren Thakkar. Call: 022 - 4285 8484, or Email: ks.compliance@kotak.com
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Details of Contact Person Address Contact No. Email ID

Customer Care/ Complaints Mr. Ritesh Shah Kotak Towers, 8th Floor, Building No.21, Infinity Park, Off Western 18002099393 ks.escalation@kotak.com
Head of Customer Care Mr. Tabrez Anwar Express Highway, Malad (East), Mumbai, Maharashtra - 400097 022-42858208 ks.servicehead@kotak.com
Compliance Officer Mr. Hiren Thakkar 022-42858484 ks.compliance@kotak.com
CEQ Mr. Shripal Shah 022-42858301 ceo.ks@kotak.com
Principal Officer (For the purpose of Kotak Securities Limited, 27BKC, 8th Floor, Plot No. C-27, G Block,

Resea?ch Analyst( activiuefjs) ’ Mr. Kawaljeet Saluja Bandra Kurla Complex, Bandra (East), Mumbai - 400051 022-62664011 ks.po@kotak.com

In absence of response/complaint not addressed to your satisfaction, you may lodge a complaint with SEBI at SEBI, NSE, BSE, Investor Service Center | NCDEX, MCX. Please quote your Service Ticket/Complaint Ref No. while raising your
complaint at SEBI SCORES/Exchange portal at https://scores.sebi.gov.in. Kindly refer https://www.kotaksecurities.com/contact-us/ and for online dispute Resolution platform - Smart ODR

Our Investor Charter is your trusted companion, offering essential guidelines to navigate the investment landscape. Discover principles for informed decision-making, risk management, and ethical investing by visiting
https://www.kotaksecurities.com/disclaimer/investor-charter/
Please refer link for regulatory disclosure and terms and conditions as applicable to Research Analyst under SEBI norms. Disclosure of minimum mandatory terms and conditions to clients

jimit.harde-kotak.com
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